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SOUTH KOREA'S THRIVING ECONOMY 
ANNCR? 

VOA CORRESPONDENT JOHN SCHULZ VISITED SOUTH KOREA 
RECENTLY AND HAS THIS BACKGROUNDER ON THAT COUNTRY'S 
THRIVING ECONOMY, 

VOICE: 

IT'S BEEN SEVERAL YEARS SINCE THE SOUTH KOREAN ECONOMY 
ACHIEVED WHAT ECONOMISTS CALL THE TAKEOFF STAGE, WHICH 
ALLOWS A COUNTRY TO MOVE TOWARD A FULL INDUSTRIALIZED 
ECONOMY. THAT ACHIEVEMENT WAS EVEN MORE REMARKABLE BY 
THE FACT THAT THE KOREAN PENINSULA IS RELATIVELY POOR IN 
NATURAL RESOURCES, SUITABLE FARMING AREAS, OR TECHNOLOGICAL 
TRADITION, 

EXPERTS REGARD THE SOUTH KOREAN ECONOMY AS SOMETHING 
JUST SHORT OF MIRACLOUS, THT SUCH PROGRESS COULD BE MADE 
IN TRANSFORMING A WAR DEVASTATED AND RELATIVELY AGRARIAN 
ECONOMY INTO A MODERN AND INDUSTRIAL ONE IN LESS THAN 
TMENTY-FIVE YEARS IS A TRIBUTE TO MORE THAN JUST THE SKILL, 
DEDICATION AND ENERGY OF THE SOUTH KOREAN PEOPLE, ECONOMISTS 
AGREE THAT THE KEY FACTOR WAS THE IMMENSE AMOUNTS OF ECONOMIC 
AID AND TECHNICAL ASSISTANCE PROVIDED BY THE UNITED STATES 
DURING THE FORMATIVE YEARS IN WHICH THE TRANSFORMATION WAS 
TAKING PLACE, FROM NINETEEiW FORTY-SIX THROUGH NINETEEN 
SEVENTY~THREE, U.S. AID AMOUNTED TO FIVE THOUSAND FOUR 
HUNDRED MILLION DOLLARS, WHICH DID NOT INCLUDE MILITARY 
AID OR ASSISTANCE GIVEN DURING THE KOREAN CONFLICT OR IN 


SUBSEQUENT YEARS. 
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CONCRETE MANIFESTATIONS OF SOUTH KOREA'S ECONOMIC 
PROGRESS INCLUDE NOT ONLY A LARGE INDUSTRIAL BASE WHICH 
PRODUCES STEEL, AUTOMOBILES AND SHIPS FOR THE DOMESTIC AND 
WORLD MARKETS, ALONG WITH THE MYRIAD OF OTHER EXPORT 
COMMODITIES, BUT A CONTINUED ABILITY TO SAVE AND TO 
INVEST MONEY THROUGH GOOD AND LEAN YEARS AS WELL. THAT 
SAVING CONSISTENTLY AMOUNTS TO AROUND FIFTEEN PER CENT 
OF THE NATION'S GROSS NATIONAL PRODUCT -- A FIGURE COMPARABLE 
TO THE BEST AND SOUNDEST ECONOMY ANYWHERE, 

BUT THE SOUTH KOREAN ECONOMY IS HIGHLY DEPENDENT ON 
IMPORTS OF RAW MATERIALS AND ON THE SALES OF ITS PRODUCTS 
ON THE WORLD MARKET FOR GRO'TH AND DEVELOPMENT. IT MUST 
IMPORT ALL OF ITS CRUDE OIL AS WELL. AS THE RESULT OF 
THESE FACTORS, THE ENERGY CRISIS AND THE SUBSEQUENT 
WORLDWIDE RECESSION WAS A CRIPPLING BLOW, BUT THE ECONOMY 
1S APPARENTLY ON TRACK AGAIN, WITH AN OVERALL SEVEN PER 
CENT GROWTH RATE FOR 1975. EXPERTS HERE BELIEVE THAT THIS 
FIGURE WILL BE REVIVED UPWARD AND PERHAPS CLOSE TO TEN 
PER CENT WHEN THE FINAL FIGURES COME IN. WHICH, AS THE 
EXPERTS SAY, IS UNBELIEVABLE IN THE FACE OF THE WORLD 
RECESSION OF THE PAST TVWIO YEARS, 
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